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London analysts: Hungary should return to investment grade in
2016

The Morgan Staniey cfices in Manhattan. (Photo: Wikipeda/official-ty coal,

Hungary s sat to regain Investment grade status next year, and the central bank 15 ikely 1o
embark on & new rale-cutting cycle, London-based emerging markels economists said
yesteniay, stale-owned news agency MTI reporad.

Ina report outlining its revised 2016 forecasts for emerging markets released to clients in
London, Morgan Stanley said that “credit upgrades are overdue * and Hungary will regain
its [nvestment grade rating with at least one, bt more kely two agencies. "The angoing
sharp fall in external and FX-denominated government debt, together with a mare
prediciable operating envirnment for banks and an engaing soid fiscal position, should be
©NoUGH 10 warrant upgraaas,” the report said, Hungary's curment “BB.+/Ba1” soveraign
credi! rating Is & single notch below investment grade, and two major credit rating
agencies, Fitch Ratings and Moody's Investors Sendce, have now upgraded thair outiook
on Hungary's ratings to positive, Implying a poteniial rating Lpgrade.

Interms of manetary palicy, Morgan Staniey's economists said hat with the econormy
siowing, inflation rising on base eflects but staying well beiow target and the ECB set 1o
administer more QF, the National Bank of Hungary (NBH) s6ems 10 hava anothar window
10 ease policy further. “Il, as we expect, inflation siows cown in tha sacond quarter (after an
expected sharm fise early naxt year), the NBH could easly revert to an easing stanca and
cut rates to around 1% later in the year”, Morgan Stanley's analysts said
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Samvardhana Motherson begins HUF 31 bin RE‘TALS
plant construction in Hungary L B

Samvardnana Mathersen Group, an Indian automotive industry
suppiier, laid the cornerstons on Friday for a HUF 31 bilion
plant in Kecskemét, central Hungary, national news agency MTI
raportad. Tha plant, which will produce car bumpers, was
supported with a HUF 7.7 bin government grant, The
government has declared the project o be of primary
importance for the national economy, MT] said. The factory,
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Wwhich is being bullt on 2 84,000 sqm piot, Is expected to
employ approximately 450 people.
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Hungary's central bank to buy the ‘Whale’
The National Bank of Hungary (MNB] sent a letter of intent to
the Budapest City Counci to purchasa the "Whale', a
cultural, recreational and commercial center on the bank of

Danube on the Pest side, the MNB 5aid on its website this Name days ®
weekend. The central bank is planning to establish an

education and financial canter in tha facility, which could also Tocsay Elza caiebrates.
heet 8 deitne mantar fre tha MANR and 8 mi s e ~n tha hietaa: har name dav

kozép-eurdpai régid Uzleti, gazdasagi
és politikai hireit szallitia minden
reggel az eldfizet6knek.
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